UK: +44 (0)207 989 0813
NA: +1 646 896 3065
AU +61 2 9280 0700
action@proactiveinvestors.com

ImmuPharma PLC
11:18 23 Apr 2018

ImmuPharma chairman and chief executive upbeat
on Lupuzor; industry interest remains strong
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If it's been a roller-coaster week for investors in the drug developer
ImmuPharma PLC (LON:IMM), the stress doesn't show in the demeanour of its
two principals - chief executive Dimitri Dimitriou and Tim McCarthy, the
chairman.
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"Do we look down in the dumps?" asks McCarthy, before answering his own
question. "Of course, we don't."
You'd suppose from the share price action there were more reasons to be
fearful than cheerful following the publication of top-line data from the phase III
clinical trial of Lupuzor, for the treatment of the autoimmune disease, lupus.
WATCH: ImmuPharma pair confident on drug's future
On the face of it, the result wasn't good as the drug missed its primary
endpoint. It was efficacious, just not at a level that could be described as
statistically significant; however, the devil was very much in the detail of the
trial with a number of positives in the results that suggest the 67% fall in the
share price this week was something of a knee-jerk reaction.
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WATCH: Analyst gives his reaction to Lupuzor news
And these 'positives' also provide a very broad hint as to why Messrs Dimitriou
and McCarthy were fairly relaxed when they joined Proactive 48 hours after the
update.
First, there is more than a slim chance that the product will still make it to
market and crucially, potential commercial partners are still interested in
Lupuzor.
"We are at pains to point out this isn't a failed drug," said McCarthy.
"These are results for a drug that didn't meet its primary end-point and that's a
difficult concept for a lot of people to understand."
As mentioned above, the data were nuanced rather than binary. As is normal
for trial of this magnitude and importance, the ImmuPharma phase III study
was a double-blind placebo-controlled study.
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Company Synopsis:
ImmuPharma PLC is a pharmaceutical
company listed since 2006 on AIM of the
London Stock Exchange (LSE:IMM),
focusing on developing novel medicines
with high sales potential in specialist
markets with serious unmet need.
ImmuPharma has five drug candidates in
development, two platform technologies
and
approximately
70
patents.
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This is a simple concept: the doctors treating patients don't know who is receiving the medication and who is being
administered a pill or solution with no medical benefit at all - the placebo. Only at the end is it revealed who had what.
Nuanced results
The ImmuPharma trial was a little different. Patients in each group received the standard of care, which is normally
some sort of steroid treatment, plus either the placebo or the Lupuzor.
So, while the response rate among the Lupuzor group was 52.5%, the placebo cohort showed an unusually strong
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response at 44.6%.
The latter number was higher than expected, based on what had been observed in phase II where the number was
below 40%.
"If we had the same efficacy as we achieved in phase III and got the lower placebo response we saw in phase II then
we would have seen statistical significance. That's the subtle point," said McCarthy.
And remember, patients in the placebo group probably weren't responding to the placebo; rather, they were responding
to the ongoing treatment they were receiving.
It is worth pointing out that 153 of the initial 202-strong patient group finished the 12-month course. In that smaller
group, the response rate for Lupuzor was almost 70%, compared with 59% for the placebo.
Deep dive into the data
In some cases, where patients possessed certain biomarkers, the response was statistically significant; indeed a small
handful of patients went into full remission.
The plan now is to take a deep dive into the data. Then there are also conversations to be had with the regulators, who
are likely to be a little more understanding than investors who bailed out.
"We need to have a discussion with the FDA [Food & Drug Administration] and EMA [European Medicines Agency] to
see what they think because there have been trials where the end-point strictly speaking wasn't met but the FDA
understands what's good for the patient and they understand context," said CEO Dimitriou.
"You could have an optimistic scenario where you have conditional approval to make it [Lupuzor] freely available for the
patient without having the formal approval. That's the discussion to be had."
More than 10 NDAs
At the same time, talks with potential industry partners are ongoing, with more than ten having signed non-disclosure
agreements with ImmuPharma. The latest results don't appear to have rattled potential collaborators.
"We sent them the top-line numbers to the people who we signed confidentiality agreements with. A lot came back the
same day and some that didn't have CDAs [confidentiality agreements] in place sent through CDAs the same day," said
Dimitriou.
McCarthy added: "The message to take away is we have done an awful lot of groundwork with these companies before
we got these results. Within 48 hours we have shared the data and already had responses back."
Agreeing a licensing deal traditionally takes around a year, though the competition can be a catalyst. And remember,
Lupuzor has already been through the validation process having earlier in its history been licensed to Cephalon before
the takeover of the US biotech saw the rights handed back.
But just why would big pharma be interested in Lupuzor?
Well, lupus sufferers, of whom there are around 5mln worldwide, are incredibly poorly served. The standard treatment is
steroid-based, which has many side-effects, while the GlaxoSmithKline-made Benlysta, the first drug in the space for 50
years, also has significant drawbacks. This and the cost of Benlysta means that probably no more than around 13,000
patients have been treated.
A side-effect free alternative?
Even with that limited group, the GSK drug generated US$400mln of revenues. Imagine if you could get a side-effectfree alternative to market. One would assume the take-up rate would be much higher.
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"Lupuzor is still a potential multi-billion dollar selling drug. The trial hasn't done anything to alter that," said chairman
McCarthy.
"In fact, if anything it has proven what we have always been saying about its product profile. It does no harm and
benefits patients."
And all of this is said with a smile.
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No investment advice
Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information
and
data
may
not
be
current
and
should
not
be
relied
upon.
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